With many now expected to spend up to a third of their

lives in retirement - it will be important to address the
financial needs of an entire generation that is living longer
than the generation before.
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- by l.eony deGraaf
There is a lot of talk about retirement
these days - and with good reason. The
generation that changed the world is now
in the process of changing the face of
retirement. As baby boomers redefine
retirement, they will need some help along
the way.
Today's advances in health care and the
adoption of healthier lifestyles are largely
behind predictions for longer life spans. Yet,
living longer comes with its own challenges
- namely boomers will have to fund their
retirement for 25 years or longer.
When we look at a retirement period that
may last 20, 30 or even 40 years, another
risk boomers will have to consider is the
effect that inflation will have on their retire-
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ment savings. Inflation will constantly erode
the buying power of the dollar. In the last 30
years the price of a cup of coffee has increased approximately 348%, while the cost
of a simplepostagestamp hasgone up by 560%.
Unpredictable market conditions are certainly
a source of concern for investors entering
the retirement phase of their lives. Losing
money because of poorly timed investment
decisions or market volatility is a major cause
for anxiety since money, once lost, can be
very difficult to replace. This volatility risk is
usually what drives investors towards bonds
and GICs - and while they have many strong
attributes, there are some things you should
keep in mind. First, the interest rates that
GICs and bonds pay can be relatively low
when compared to other investments and

therefore offer little growth potential.
Secondly, if held outside of your RRSP
or RRIF,GICs and bonds are the least
tax-efficient types of investments in
Canada. A portfolio heavily weighted
in GICs and bonds will likely struggle to
keep up with the rate of infiation.
In response to the major concerns of
today's retirees, namely outliving their
money, inflation risk and market volatility,several investment companies have
created solutions tailored to address
the concerns of this cohort. Investments that include a Guaranteed Minimum Withdrawal Benefit (GMWB) are
new to Canada and provide much of
the same investment growth potential
as mutual or segregated funds, but
include additional features and benefits
designedto provide sustainable,predictable and potentially increasing income.
GMWBs offer a predictable stream of
income guaranteed not to decrease no
matter how the markets perform, as
long as you do not withdraw income
above the amount specified in the
contract - generally 5% per year.
GMWBs incorporate a number of
important features that allow you to
potentially grow your investment and
your income stream to stay ahead of
inflation. If the value of your investment
contract grows over time, the amount
of income you receive has the potential
to increase as well.
Solutions offering a GMWB allow you
to make withdrawals at any time to
fund a one-time purchase or respond
to a financial emergency. In addition,
you will always have the option to
withdraw lessor more money asyour
needs require.
When withdrawing retirement income
from a non-registered investment. it's
important to ensure that the money
you receive is astax-efficient as possible.
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Guaranteed
income for life.
All the growth potential
of the market.
You never lose the
money you invest.
"Isn't it time you turned your retirement thinking
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Because income payments from GMWBs are treated as
regular fund withdrawals, typically only a portion of the
income will be taxed, and that portion is often classified
as a more tax-friendly capital gain. As a result. this
income stream can be quite tax-efficient when compared to investing in GICs or bonds.
Lastly,if you are planning your estate, GMWBs may help
to ensure the smooth transition of your assetsto named
beneficiaries after your passing,while bypassingthe
headaches and heartaches of probate.
Your Advisor can provide an in-depth overview of the
range of investments designed to generate retirement
income and how the various features and benefits of a
GMWB work together to create predictable, sustainable
and potentially increasing income that can last the rest
of your life. GMWBs are a powerful new tool that can
take much of the worry out of your retirement years. _
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