simplify the seasons of life

How to start investing
So, you’ve landed your first “real” job!
Now’s the perfect time to create your first investment plan

First, let me congratulate you on getting through school and starting your first “real” job. You’ve
worked hard to get here, and I’m sure there are many things you’ll want to spend your new
paycheque on. An apartment of your own, some decent takeout (not from a student cafeteria),
maybe a little travelling.
You should do those things, as long as they fit into your budget. You’ve earned a little breathing
room. But now that you have some stability, you should also start thinking about investing for your
future. Here are three ways to get started.
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Book a Meeting

1. Pay down debt
As a student, you may have accumulated a mix of debt, from student loans to credit cards. Create
a debt-repayment plan that focuses on paying off your high-interest debt, like credit cards, first.
Student loans often carry lower interest rates – and in Canada, the interest you pay on many
student loans is tax deductible – so these loans might not be your top priority. At the same time,
many student loans require you to make a minimum monthly payment shortly after you graduate,
and you only have so much time to repay the entire loan. So, you need a loan-repayment plan to
make sure you don’t default on these loans.

2. Build your emergency fund
Post-graduate life isn’t all sunshine and rainbows. Sometimes your air conditioner breaks down in
the middle of a heat wave or your car dies on the way to a meeting. I suggest putting 10% of your
paycheque into an emergency fund to cover unexpected expenses. The goal is to eventually
have enough money in your emergency fund to cover three to six months’ worth of expenses, but
it can take a while to get there.
Your emergency fund should be low risk and easy to access. You can use a regular savings
account, but there are tax benefits to using a Tax-Free Savings Account (TFSA). The investment
income you earn within your TFSA isn’t taxed, and neither are your withdrawals.

3. Think about retirement
This is the best time to take advantage of the power of compounding. If you start putting just $200
a month into your Registered Retirement Savings Plan (RRSP) at age 25, and let it grow over the
next 40 years at a 4% rate of return, you’ll have about $237,000 in your RRSP when you turn 65.
Wait another 10 years to start investing the same amount at the same rate of return, and you’ll
reach age 65 with about $140,000 in your RRSP. That’s a big difference.
There are many ways to save for retirement, but RRSPs offer the most significant tax
advantages. You can deduct your contributions from your income taxes, and you won’t pay taxes
on any investment income you earn within the plan until you start making withdrawals.

If you’re ready to start investing, contact me today about creating your first investment
plan.
This article was prepared by AdvisorStream for Léony deGraaf Hastings and is legally licensed for
use by AdvisorStream.

The information in this communication or any information within the deGraaf Financial Strategies domain, and or any attachments to any deGraaf
Financial Strategies communication is strictly confidential and intended solely for the attention and use of the named recipient(s). If you are not the
intended recipient, or a person responsible for delivering this e-mail to the intended recipient, please immediately destroy all copies of this e-mail. Any
distribution, use or copying of this e-mail or the information it contains by other than an intended recipient is unauthorized. This information must not be
disclosed to any person without the permission of deGraaf Financial Strategies. Please be aware that internet communications are subject to the risk of
data corruption and other transmission errors. For information of extraordinary sensitivity, we recommend that our clients use an encrypted method when
they communicate with us.

